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Project Notes. .. totaling $548 million... representing 72 local housing authorities 
were sold in January at an average interest rate of 4.31 percent. ..down from December’s 
4.44 percent. Proceeds of the Note sale will be used to reimburse the Federal Government 
for funds advanced to local authoriti& and to refund maturing Notes for low-rent housing 
projects. Interest rates ranged from 4.04 percent to 4.48 percent. Average maturity of the 
Notes sold was 6.8 months. 


A total of $1.63 billion in bids were submitted in the January 10 auction of GNMA 
mortgages. Bids were accepted for the entire $286 million of 7 percent mortgages offered. 
Accepted bids ranged from 88.06 to 91.51, resulting in an average accepted price of 90.05 
and an average yield of 8.41 percent. This compares with the average yield of 8.34 percent in 
the previous GNMA auction on December 5. The mortgages were purchased by GNMA under 
the Tandem Plan for unsubsidized mortgages insured by FHA or guaranteed by the Veterans 
Administration. 


Housing starts in December were at the seasonally adjusted rate of 1.355 million 
units. Actual starts for the month were 88,500 units. 


* 


Flood Insurance Legislation Passes 


Congress has passed the Flood Disaster Protection Act of 1973 and the President 
signed it on December 31. 


The Act substantially increases limits of coverage and the total amount of insurance 
authorized and will make participation by known flood-prone communities in the National 
Flood Insurance Program mandatory. Financial institutions insured by Federal agencies will 
be prohibited from making, increasing, extending, or renewing any mortgage loans in any 
flood-prone nonparticipating community. 


* 


New ‘Energy Impact Center’ 


The Chamber of Commerce of the United States has established an Energy Impact 
Center to pinpoint effects of energy shortages affecting business. 


Besides establishing the clearinghouse. . . the Chamber and the National Association of 
Manufacturers will set up an Energy Users Council composed of representatives of the 
country’s major producers and consumers of energy. 


Data from Chamber members on adverse effects of shortages will be relayed to the 
newly-created Federal Energy Administration (FEA). In addition. ..the Center will collect 
and furnish the Chamber’s membership of more than five million business and professional 
people information on successful approaches used by other members to conserve energy. New 
developments in the FEA program and in other sources will be sent to State and local 
chambers and to trade and professional associations for their members’ use. 





Recovery May Ease Energy Shortage 


**’.. 1973 may well be remembered as a year of transition... when the ‘age of 
abundance’ became the ‘age of scarcity,’ seemingly overnight. As a result of shortages of 
both materials and of fossil fuel (with resultant higher prices)... efforts have increased to 
recover reusable materials and energy value from trash and garbage.” 


This shift in the general attitude toward reclaiming solid waste was a most significant 
event of the year in the resource recovery field... according to the National Center for 
Resource Recovery, Inc. (NCRR), Washington, D.C. With raw materials in shorter supply and 
the search for new energy sources increasing. .. the municipal solid waste stream is becoming 
recognized as a largely untapped reservoir of steel, aluminum, glass, paper, and fuel 
supplements. 


Solid waste can provide a partial answer to the growing energy crisis. Development 
continued in 1973 on systems which turn refuse into a fuel by pyrolysis...a process of 
heating the refuse in the oxygen-deficient atmosphere. Some cities already burn refuse in 
special incinerators to produce steam for industrial use. 


Looking toward the future. . . resource recovery stands out as a positive answer to the 
dual national challenge to conserve materials and energy while reducing waste disposal 
problems. NCRR expects that by 1976 at least 15 major U.S. cities will be practicing 
resource recovery on a large scale...and that in a decade most cities will be recovering 
materials and energy from solid waste on a routine basis. 


* 
From A Chicken Coop Into Modern Housing 


In 1952...Eloy Jose Sanchez purchased a chicken coop and, by putting in two 
partitions, converted it into a 3-room home. It lacked inside plumbing. ..and water was 
obtained by a pump from an outside well. Cooking and heating were accomplished with a 
wood-burning stove. Later on... electricity was added. The 354-square-foot home ultimately 
housed his wife and five children. 


The house was located within the Greeley, Colorado, Neighborhood Development 
Program area. ..and through project funds made available by HUD and the city, the house 
was purchased for $1,600 which allowed Sanchez to pay off an existing mortgage with an 
interest rate of 39 percent. 


Today... through relocation funds. ..the Sanchez family has moved into a 15-year- 
old, free and clear, standard 4-bedroom home containing all of the amenities for comfortable 
living including an electric range, refrigerator, carpeting and curtains which were a part of the 
purchase price. Freed of the excessive mortgage payment and fuel costs, which prevailed 
while living in their converted chicken coop, the Sanchez family lives in their new home for 
less than the old one cost. 


Eight other families, who existed under similar conditions in the area, have also been 
relieved of their housing hardships and are enjoying living benefits comparable to those of 
the Sanchez family. 


* 


FYI 


Housing Research Conference, Inc.,... Washington Conference... February 25-26, 
Washington, D.C. HUD Assistant Secretary for Housing Production and Mortgage Credit 
Sheldon Lubar will be keynote speaker. Further details: Gordon Jensen, Stanford Research 
Institute, Menlo Park, Calif. 94025. 





South American Developer Suspended 


HUD has taken administrative action against the developer of a Caribbean resort in 
Colombia, South America, because the Statement of Record for Carib Inn Estates. . . filed 
with HUD...neglected to mention that the property is subject to seasonal earthquakes, 
hurricanes, flooding, and erosion. 


HUD’s Office of Interstate Land Sales also found that the company’s brochures were 
at variance with its Statement of Record. It advertised a championship 18-hole golf course 
equipped with golf carts, tennis courts, Olympic-sized pool, a fleet of offshore fishing boats, 
a stable full of riding horses, and a host of other amenities designed to attract potential 
investors from the States. 


None of these amenities appeared in the company’s statement to HUD or on the 
property itself. 


The suspension will remain in effect until the developer files an adequate Statement 
of Record and Property Report, reflecting an accurate description of the property. 


* 
Deposit Insurance 


Increase to $50,000 in Federal insurance for individual deposits, and 100 percent 
coverage of deposited public funds has been approved, 14-0, by the House Subcommittee on 
Bank Supervision and Insurance. 


Banks, S&Ls, and credit unions would be covered by the proposal. 


FDIC and other regulatory agencies would be able to set limits on the aggregate 
amount of funds insured institutions could legally accept. 


The Subcommittee rejected by substantial majorities amendments that would have (1) 
required that interest rates paid on deposits of public funds by different types of institutions 
be equal, and (2) that coverage of individual deposits be limited to $30,000. 


* 
AIA Installs New President 


Archibald C. Rogers, FAIA, of Baltimore, has been installed as the 1974 president of 
the American Institute of Architects. He succeeds S. Scott Ferebee, Jr., FAIA, of Charlotte, 
N.C., as head of the 24,000-member national professional society. 


In addition to Rogers... five other officers were installed. They are first vice 
president (president-elect) William Marshall, Jr., FAIA, of Norfolk, Va.; three national vice 
presidents. .. Van B. Bruner, Jr., AIA, of Haddonfield, N.J.; Louis R. Lundgren, FAIA, of St. 
Paul; and John M. McGinty, AIA, of Houston. ..and treasurer, Joseph Tuchman, FAIA, of 
Akron. Ten new regional directors were also installed. 


Rogers is chairman of the board of the Baltimore architectural firm RTKL, Inc. He 
has served as AJA first vice president for the past year. As chairman of the AJA’s National 
Policy Task Force, he has piloted the Jnstitute’s efforts to promote the establishment and 
implementation of a national policy for urban growth and land development. 


An active participant in community affairs... Rogers has held positions on the 
Governor’s Council on the Arts in Maryland, the Expressway Advisory Committee of the 
Maryland State Roads Commission, the Anne Arundel County Zoning Commission, the 
Greater Baltimore Committee and its Planning Council, and the Maryland State Board of 
Examiners and Registration of Architects. 





Communities Urged to Seek Flood Insurance 


Federal Insurance Administrator George K. Bernstein has served notice that time is 
running out for property owners along 3,700 miles of shoreline in eight States bordering the 
Great Lakes who are still uncovered by flood insurance. The Administrator warned that 
damage already inflicted by strong winds so far this winter could be merely a foretaste of 
what may happen when expected spring floods hit the Great Lakes early in 1974... and 


described the federally subsidized insurance program. ..administered by HUD...as ‘a 
financial breakwater’ against potential total loss of property. 


A number of Great Lakes communities have shown excellent cooperation, he said, 
but too many are still not in the program, and the number of individuals in those eligible 
communities who have sought protection through the program is below our expectations. 


As an example of action that came too little and too late, Bernstein pointed to 
Wilkes Barre, Pa. The City enrolled in the program in December of 1971. But when Tropical 
Storm Agnes devastated the area in June of 1972...six months later. . . only two individual 
policies had been sold. 


While the program has gained momentum nationally this year. . . almost doubling the 
number of participating communities. .. and with the number of policies sold increasing from 
137,000 to more than 315,000, the Administrator expressed some disappointment with the 
results in the eight Great Lakes States. 


The enrollment process is relatively simple. To qualify. ..a community must submit a 
completed application to HUD, Washington, D.C. 20410, documenting the minimal steps that 
have been taken in the way of acceptable land use and control measures to prevent or abate 
future flooding. Once the completed application is accepted... flood insurance can be 
available to the community in as little as 6 days. 


The coordinating agencies for the eight States along the Great Lakes are: New York 
Department of Environmental Conservation, Albany; Illinois Governor’s Task Force on Flood 
Control, Natural Resources, Service Center, Thornhill Bldg., Lisle; Michigan Water Resources 
Commiission, Stevens T. Mason Bldg., Lansing; Wisconsin Department of Natural Resources, 
P.O. Box 450, Madison; Indiana Division of Water Department of Natural Resources, 608 
State Office Bldg., Indianapolis; Minnesota Department of Natural Resources, Centennial 
Office Bldg., St. Paul; Ohio Department of Natural Resources, Fountain Square, Columbus; 
and Pennsylvania Department of Community Affairs, Harrisburg. 


* 
‘Night View’ Map of U.S. Population Published 


A map showing distribution of the Nation’s urban and rural population as if viewed 
at night from a high altitude satellite has been issued by the Census Bureau. The map... . 30 
x 20 inches. .. is Navy blue with the Nation shown in midnight blue. It shows the population 
densities in white. The urbanized areas are outlined in white and places outside urbanized 
areas are shown by white circles, squares and dots according to population density. The rural 
population is shown by smaller squares and dots. 


Population Distribution, Urban and Rural, in the United States: 1970, (GE-70, No. 
1), may be obtained for 25 cents from the Superintendent of Documents, Washington, D.C. 
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